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Market Outlook 

KSE-100 on Wednesday remained volatile throughout the day 
and concluded the session in the green zone amid the 
expectation that Pakistan will receive $700mn from Chinese 
Development Bank this week to support its dwindling foreign 
exchange reserves. The index made an intra-day high and low 
at 41,213 (263 points) and 40,923 (-27 points) respectively 
while closed at 41,168 by gaining 218 points. Trading volume 
has increased to 103mn shares as compared to 55mn shares 
on the previous trading day. Going forward, the level of 
41,572 (200 DMA) is crucial as the market needs to break it to 
unlock further upside. Contrarily, the support for the index 
resides at 41,000. 

 

      Key News 
 

 
International 

Global shares, U.S. Treasury yields fall; Fed minutes called 
'outdated' 
Global equities and U.S. Treasury yields were lower on 

Wednesday as recent strong economic data had investors 

worried about aggressive interest rate hikes even though 

minutes of the Federal Reserve's last meeting showed officials 

at the Jan. 31 to Feb. 1 meeting favored moderation. A solid 

majority of Fed policy makers at the meeting agreed it see more… 

Oil prices edge higher, pause from six-day losing streak 
Oil prices rose slightly in thin Asian trade on Thursday, pausing 
from a six-day losing streak fed by mounting concerns that 
more aggressive interest rate increases by central banks could 
pressure economic growth and fuel demand. Brent crude 
futures rose 2 cents to $80.62 per barrel by 0110 GMT. West 
Texas Intermediate crude futures (WTI) rose 9 cents, or see more… 

Politics 

Punjab, KP polls: CJP takes suo motu notice of delay 
The Chief Justice of Pakistan on Wednesday took suo notice 
regarding not holding of elections of the dissolved provincial 
assemblies of the Punjab and Khyber Pakhtunkhwa, though 
the Election Commission of Pakistan is bound to hold elections 
within 90 days. A nine-member bench headed by Chief Justice 
Umar Ata Bandial and comprising Justice Ijaz ul Ahsan, see more… 

Economy 

Forex reserves to get much-needed boost: China lends a 
hand amid IMF procrastination - Positive 
Formalities completed and the Board of China Development 
Bank has approved the facility of $700 million for Pakistan, 
said Finance Minister Ishaq Dar. The finance minister 
announced through a tweet that “formalities completed and 
Board of China Development Bank has approved the facility of 
US $ 700 million for Pakistan. This amount is expected see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,554.30  272.4 1.53% ▼ 

 DSE 30                   2,221.76  2.44 0.11% ▼ 

 SHANGHAI                   3,289.95  1.2 0.04% ▼ 

 Hang Seng                 20,403.00  20.84 0.10% ▼ 

 Nikkei 225                 27,104.32  368.78 1.34% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,930.63  47.12 0.59% ▼ 

 DAX 30                 15,399.89  2.27 0.01% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 33,045.09  84.5 0.26% ▼ 

 S&P 500                   3,991.05  6.29 0.16% ▼ 

 NASDAQ                 12,066.27  5.97 0.05% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,835.20  6.3 0.34% ▼ 

 Oil-WTI (bbl)                        74.17  0.22 0.30% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      262.14  0.62 0.24% ▼ 

 EURO/PKR                      279.35  1.05 0.37% ▼ 

 GBP/PKR                      317.32  1.53 0.48% ▲ 

 AED/PKR                        71.52  0.1 0.14% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asia-equities-fall-on-fear-of-hawkish-central-bank-hikes-3009805
https://www.investing.com/news/commodities-news/oil-prices-edge-higher-pause-from-sixday-losing-streak-3011431
https://www.brecorder.com/news/40227948/punjab-kp-polls-cjp-takes-suo-motu-notice-of-delay
https://www.brecorder.com/news/40227952/forex-reserves-to-get-much-needed-boost-china-lends-a-hand-amid-imf-procrastination
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Rs346.745bn bids received at auction for MTBs: Interest rate on 
short-term govt papers soars to 19.95pc - Negative 
Interest rate on short-term government papers rose to 19.95 
percent in the auction held Wednesday. The State Bank of 
Pakistan (SBP) conducted the auction for Government of Pakistan 
Market Treasury Bills (MTBs) on Feb 22 and received bids worth 
Rs 346.745 billion. The federal government aggressively borrowed 
Rs258 billion at higher cutoff yield. The cut-off yield of 3- see more… 
 

Pakistan Premier says IMF Agreement to Reach in Next Few 
Days, Announced Strict Austerity Measures to Cut Expenditures 
- Positive 
Agreement with International Monetary Fund (IMF) to reach in 
next few days as we have fulfilled all conditions of the fund says 
Pakistan Prime Minister Shahbaz Shareef. He was addressing to 
media at Islamabad and said that agreement with IMF will bring 
inflation but we are making sure to protect poor people. see more… 
  

FBR opposes proposed tax incentives for refineries - Negative 
Federal Board of Revenue (FBR) opposed draft refining policy 
proposal offering 7.5 percent duty on mogas and high speed diesel 
for 25 years and tax holiday of 20 years fearing International 
Monetary Fund (IMF) conditions on exemptions. The FBR 
opposition comes prior to the pitching of the much-awaited policy 
for refineries in the Cabinet Committee on Energy (CCoE). The tax 
collecting agency argued that the exemptions for brown see more… 
 

Rupee back to winning ways, settles at 261.9 against US dollar - 
Positive 
The Pakistani rupee was back to winning ways against the US 
dollar, as the currency settled with a gain of 0.23% in the inter-
bank market on Wednesday. As per the State Bank of Pakistan 
(SBP), the currency closed at 261.90 against the US dollar, an 
increase of Re0.61. Despite the gain, the currency has depreciated 
21.4% during the ongoing fiscal year against the greenback. see more… 
 

Higher gas prices likely to push up urea by Rs440/bag - Negative 
Proposed increase in the gas tariff on the instruction of the 
International Monetary Fund (IMF) for the fertiliser sector would 
increase the prices of urea by Rs440/bag, industry officials said on 
Wednesday. Unprecedented inflation rate combined with rupee 
devaluation along with whopping fuel prices have pushed up the 
prices of all commodities to unprecedented levels in Pakistan. So 
far, the price of urea remained unchanged, with issues of see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Govt, KE ink deal to settle Rs312.7m dispute - Positive 
The federal government and K-Electric (KE) are said to have 
inked a pact to settle 27-year old dispute of Rs 312.733 
million, after litigation, a part of which has already been 
deposited with Collectorate of Customs Karachi, well 
informed sources told Business Recorder. Sharing the details, 
sources said, KESC (now K-Electric) imported high voltage 
equipment and electrical material for rehabilitation see more… 
 

Auto financing hits brakes in January, down by 5.75% YoY - 
Negative 

Automobile financing in Pakistan has dropped by 5.75% YoY 
and 1.62% MoM in January 2023 to stand at around 332 
billion, compared to Rs352.24bn in January 2022 and 
Rs337.47bn in December 2022, the latest data issued by SBP 
showed today. This decrease is mainly attributed to higher 
interest rates, an increase in car prices, regulative see more… 
 

Telcos Warn Govt of Service Degradation Owing to Financial 
Crunch - Negative 
Telecom operators on Wednesday demanded the 
government that average revenue per user (ARPU) must stay 
above $1.5 in dollar terms for the telecom industry to survive 
as the cost structure is dollarized i.e. spectrum fees, capex, 
fuel, and electricity. The operators warned the government of 
further degradation in services in the coming days, due see more… 
 

Size of Pakistan’s Islamic Finance Services Industry Over $42 
Billion: Report - Positive 
The size of the Islamic finance services industry in Pakistan is 
estimated to have crossed $42 billion by the end of 1Q22, 
driven by steadily rising public demand for Islamic financial 
products, according to a report issued by Security and 
Exchange Commission of Pakistan (SECP). The Islamic finance 
sector falls under the purview of the SECP’s regulatory see more… 
 

IT exports fall 23pc to eight-month low in January - Negative 
Pakistan’s information technology (IT) exports for January 
2023 decreased by 23 percent month-on-month (MoM) to 
lowest since May 2022, data showed on Wednesday, with a 
hint that a gap between exchange rate markets had 
contributed to the decline. IT exports for Jan’23 stood at $190 
million, with 20 percent and 35 percent MoM decline in 
computer and telecom services respectively. Among see more… 

 
 

https://www.brecorder.com/news/40227951/rs346745bn-bids-received-at-auction-for-mtbs-interest-rate-on-short-term-govt-papers-soars-to-1995pc
https://augaf.com/pakistan-premier-says-imf-agreement-to-reach-in-next-few-days-announced-strict-austerity-measures-to-cut-expenditures/
https://www.thenews.com.pk/print/1043223-fbr-opposes-proposed-tax-incentives-for-refineries
https://www.brecorder.com/news/40227764/rupee-back-to-winning-ways-settles-at-2619-against-us-dollar
https://www.thenews.com.pk/print/1043222-higher-gas-prices-likely-to-push-up-urea-by-rs440-bag
https://www.brecorder.com/news/40227944/govt-ke-ink-deal-to-settle-rs3127m-dispute
https://mettisglobal.news/auto-financing-hits-brakes-in-january-down-by-5-75-yoy/
https://propakistani.pk/2023/02/22/telcos-warn-govt-of-service-degradation-owing-to-financial-crunch/
https://propakistani.pk/2023/02/22/size-of-pakistans-islamic-finance-services-industry-over-42-billion-report/
https://www.thenews.com.pk/print/1043221-it-exports-fall-23pc-to-eight-month-low-in-january
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject  company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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